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~ 1- Depreciation expenses is one of the items that MUSt DE.oerecnre to net income 0

determine the cash FLOW FIOM v

1) Operating , Financing 2) Financing , Operating
3) Added back , Operating Activity 4) Minuse , Non-operative Activity
2- Which of the following Budgeting system focuses on 1mprovmg operations?

1) Activity - Based Budgeting 2) Responsx‘mhty Budgetmg
3) Kaizen Budgéting 4) Operatlonal ‘Bud«geung

3- A cash budget consists of a: '-.::___,
1) Cash receipts section 2) Cash d1sbursments section
3) Financing section =~ - . 4’) Aﬂ of the above

4- Probability (Risk) analysis is: © .. {7 .=

1) In compatlble with sensmvn:y analysis,

"o,
'-
“~
o,

than one. *
5- Financial Management Durmg this century has:
1) Changed from an analytical to a descrlptlve framework.
2) Changed little
3) Changed dramatxcally
4) Unchanged
6- Which tools would most likely be used to determine the best course of action under
conditions of uncertainty?
1) Program evaluation review technique (pert)
- 2) Cost - Volume - Profit - Analysis
3)' Expected value
4) Scattergraph method

4))
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[ 7- Indicate which phrase is true:
1) A flexible budget is one that excludes fixed costs and shows variable cost only.
2) A master budget is, simply put, a set of pro-forma financial statements.
3) Contribution Margin and segment margin are synonymous terms.
4) None
8- Which of the following is not a technique for considering the risk of an

investment? | ,
* 1) Simulation techniques 2) Risk- adjusted discount rate
3) Probability arialysis 4) Internal rate of {eturn |
9- Variable cost change................. in direct proportion to: ?hangs in output.
1) In total 2) In partial 3 In Half. '~ '} 4)In Quarter
10- In practice, dividends: =~ . ::~:\ ..........
1) Fluctuate more widely than earnings

2) Usually exhibit greater stability than earnmgs ’
3) Are usually changed every year tQ reﬂeot earmngs changes

.,
.,
\
~

11- Classify the "wages paid .t.qxdlrect labor" is ............... cost by chief of the.
production department. Ty
1) Fully controllable * 2) Partially controllable
3) Not controllable ) 4) None

- 12- According to the capital asset pricing model (CAPM) the relevant risk of a
security is its: |

1) Company-Specific risk 2) Total Risk
3) Systematic risk 4) Diversifitable risk
13- Classify the "sales agent's salary” is ......... cost in terms of it's behavior with

respect to volume of level of activity v
1) Variable 2) Fixed 3) Semivariable 4) None

14- Classify the "resident's salary" is ............... expenses in terms of it's function.
1) Manufacturing 2) Selling
3) Administrative | 4) None |

(¥)
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| 18- Which phrase is true; - "'“:‘1‘; ‘

(15- If nominal interest rates increase substantially but expected future carning and |
dividend growth for a firm over the long fun are not expected to chance. The
firm's stock price will.

1) stay constant

© 2) Décrease
3) increase
4) change, but in no determinable direction

16- When a company increase its degree of financial leverage.

1) The standard dev1at10n of returns on the equity of the company rises.

. 2) The unsystematic risk of the company falls. '

3) The systematic risk of the company falls. '
4) the equity beta of the company falls. s

17- Which of the following statements is True undéx;\ﬂ}'e accelerated cost recovery
system? | Ty
1) Salvage value is subtraeted from thg;__,cose of the asset in calculating the
depreciable basis. :" P
2) Cost recovery is based on the eXpeete&'meﬁﬂ hfe of the asset.

3) Both 1 and 2 AN
4) Neither 1 and 2 T

1) Financial managemem has remained largely unchanged over the past 30 years.
2) The treasurer is pmmanly responmble for a firm's accounting and tax activities.
3) A problem associated with profit maxmuzatxon is that it ignores the timing of
refurns.
4) The Goal of shareholder wealth maximization ignores risk.
19- Which of the following describes a firm's credit criteria?
1) The diligence to collect slow - paying accounts.
2) The percentage of discount allowed for early payment.
3) The length of time a buyer is given to pay for his/her purchases.
4) The Required financial strength of acceptable customers.
70- Alfa's co. sells 20,000 cases in one years. The cost of carring one unit in
inventory for one year is 8 Euro, and the purchase order cost per order is 32 Euro.
What is the economic order quantity?
1) 400 2) 625 3) 283 4) 200

)
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